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XPXeXPX'X? XP?XP?X"X? x?xexux? a?? The Essays
of Warren Buffett: Lessons for Corporate
America

XP?XP?X?X T XP?X?X 'X? X?XeXOX?

XEXP?X'X? XP?XP?XP?XEXP: XP?XP?X"'X Xj X§x X?%x x?x?Xe (Lawrence A.
Cunningham)

XOX X8 X?x?X|XeX? X"XeX©OX?x x?: 1997

XPXP?XP?Xe, XX XiXOAX X 'XP?X?X? A?7? Xex?Xe
XOAXP?XP2X?X[X?XAXP?XP? X2 XP?XP? XD Xe x?x¢xix§x?><o

XP2XOXPX'X? XPX?X"X? XP?XoXTXT? XoXPX X? XjXOX XOX XP?XAK? XP?XPXP?XP?XPX? XeX?x2 XP?XAKPXP?XP?XAX?
X?2XEX? X{X?2XAX?, XP?XPX? XoX?X[XE XX 'X?X? XOX? X?XP?XIXK?XP?Xe XOX XAXP?X?Xe XOX?XP?X'X? XPXe
XBX? X?XAXD? XP?XP?XEX?XD? X?2X?2X XPXP?XE XOX? X?2X?2X X2 X?X 'XEXOX?X? X" X?XexAJP??XP?X?X?2X? X?X
oX?2X ' X? XEXOX 'X?X2 XO©OX X?2Xe, XP?XP?XP?XAXP?XP?Xe XP?XP?XP?X? X XP?XOX?X?Xe XP?XeX?2X? XP?XP?XEX?X X Px2
X?2XEXOX?XX?Xe, x?x{x?x?x?x?x- X?2XPX?X XPXe XP?XPX2XEX" XP?XP?XPX X2 XP?xXxOX{XEX?X2

X XPXP?XP?X? ) XEXP?XD?XA XP?XP?XPXPXDPXE XoxAXP?XGX? XX (XX ?x2 x?x?x§x:><oxa X?X?X?.

X?XeXTX? ><¢><:x?x? XPXEXP?XPXo XPX0 XP?XAXDPXPXP?X? §2?X?XP?XAXD?XD? X[XOX {0, XoX?
X?XPX?XAXDPXP?Xe XOXP?X? X?XAXP?X? XEXe XP?XOX XP?Xe XP?XPXAKD?XT? XP?X[XPX? XP?XEXP?X?Xe
XP?XP?XOXEXEXP?XE XP?XPX XP?X?X?X?, XCX?X'X? X?X[XAX" | XP?XP?X'X Xj X8X X?X XP?X?Xe X|X?X?X" Xexa
XP?XP?XOXD?X 'X?Xe X?XOAX? X X?XOXeX?Xe (x?x?xo X?2xXax? xO©x x?x-), X?X? XOX?X?XaX? Xexd x?Xjxax"
XPXPXP?X ' XP?X? XEXEX'X?2X XP? XP?XP?Xe XP?X 'XP?X XPXP?XP?XP?X?,

X?XPX? X{XOX" XOX?XAxXeXPXe X?Xeo X'X8 X?X?2XOXEX?2XEX?Xe XoX?PXe X?Xe:
@ X?X?X X?X?2X7?Xe

o X?X?X?X?X?Xe
o X?X?XEX?X? XEX{X{X?xXe



o X?X?XPXD XPXD? XOX"X?X[X? XP?XPXDVXDVXT? XoxPXD XPXAXKGHPXDVXDPXA XPXD?XD?XP XD XA Xeo
XP2XP?X?XAXD?X? XA XP?XeXD?X 'X? X?X?X?

X?2XEX?XEX ' XP?X? XP?X?2X'XP?X?2X?: X?XOX?2X?X? X?X?2XP?X?X? Xe
X 'X?X?

XeoXeo x:x"x?x? XPXPXEXEG XoxB x?x? X?2X[XOX" XP?XP?XOXOAXT? XeX?X7?:

XPXP?X X X?2XeXTOX? XP?XP?2XOX? XP?X?2X?2X?X? XOX? XEXOX 'X?X2 XO©OX X?Xe 3727 X?Xe
XP?X?X?XOX?PXe X?Xe X'XP?XEX?X X?Xe,

X?2XeXTX? XP?XAX XPX? XPX2X ' XP2XOAXP?XA XP?XAX X PXP?X2 §P?XP?X ' XPXEXPX? XPXP?X0GPe XPXP?XeXP?XD?X?
XOX?2X?2X 'X? XOX?X X?2X?X?Xq X?X?X?X? x:x“x?x?x?:

o X?X?XOXEX?2X(E X?XEXxAXPX?

0 X?XOX?X?X" XEX? XEX'X?X?Xe

@ X?X?XD?X?X?X™T X?X?XP?XV?X?XA XOX?XP?X?X?X?X?XA XEXe X?XEX?X? X?X?X X?XP?XAX?XD?XP?X?X?
X?XeX ' XP?X?  XP?Xe Xoxe XVX? X X 'XoX?X2 XP?Xe XOXP?XOAXP?XP?X 'XP?XP?XE XP?XP?XDP?XDI?X? x?><§><:><"

XP?X?2XOX? X?2X? XEX?X?2X?XA X?X X?XP?X?X? X?X? X?Xex?XOX? XOX?X? X?X?2%X 'x?2%xa
x:x?x?x?x"x?x?xa XTX?XPXA XOXP?XEXPX?XE, XP?XPXP?XoXT? XP?XOXP?XP?X?XIX? xOX? X?Xjxax",

X?XOX8XEXT? X?2XEX XP?X?Xx2 XEX|X§ q?77 X?Xe XX X?X?x2
X?X X?X?

XoXPX? X?XEXEX'X?X XP?XA XP?XP?XP?XEXP?Xe XxP?X2X?xAX XP2X[XAX" XPXP?Xe XP?XOXPXP?X"X?:

a??When we buy stocks, we think of ourselves as buying a business.a?e

XP?XeXOX? X?X?X?X?XO XOX?X? X?XOX?%X?:

XX X?X? XoX?X X? X?X XX XECX? X?XjX? Q4?7 X?X?Xe X?XCX?X?XA X?XP?XEXV?XE XP?XEX[XG Xeo
X?X?X3AX? .

XPXPX? XP?XEXBE XP?XOXEXEX? X?XO X?XOXX?X?:

o X?xXexe X?XEX[{X§ X?XPX?X? x?Xx?27?

o X?Xexe X?XO© X?X? X?XAX'XP?X? XAXP?X 'XP?XAX? XPX-XEXP?XP?X?X?

@ X7?XoXe X?X?X X?X?X? XeX?X?X X? X?X?X?X?XOX %22

o X7?xexe x?xX(EXjx8§ x?x?x?x:x" XAXDX X P?Xe XP?XD?XD?XP?X X?PXe x?x:x?x??

Xoxe XPXAXOX?X?XP?X2 XoX X X? X?X ' X?2X 'X?XA 77 Xex?X? X?XOXEXCX?, X?Xe Xoxe XPX?X XPX?
A??X?X?x?8%e.




x?x§x:><oxa X?X?X? 3?27 X?2X? X?XECXOX?X?X? X?X X?X?X?X?X? %2

X?XxexaX? X" XPXeX? XxPxP?xGX|xex2 x?x?x? (Capital Allocation) xex xa8xax§x?x?x? x?x?2xOxX?x?
X?X?2X?XAX" XO©OX? X?%X X?"X?.
XP2XP?XP?XP?XP2X?XA XP?XP?X 'XD?XP?XP?XP?XA XP?XP?X?2XD?XD?XA:

XPXoXe XP?XP?XOXEX?XE X?X?X?XO X?XCX|*x8§?

XP?XoxXe X?X 'X?X?XO X?X?X 'X? Xex?x' 'xa?

XPXoXe XP?XP?XP?XE XP?XP?XP?XP?X?X X??

X?XeXe x?x?x:xq: X X?X?XOX? x(]:x:x’_)x’_)xa XOX? X?%X X?x?xa?

XPXoXOX? XP?XP?XAX? XP?XP?XEXP?X XA XX "' XP?XAX? XEX? XP?X XP?XP?XPXe X©X?X?X:X¢X?XO X 'X?X?XOx?x%xa
X X8 X?X?X? a??x?x:x?x?x?é_?o, XPXP?X?X? x?x?x?x:x“ XEXX? XoXP?XP?XAXK? X?X?XEX?2X?
XP2XPX X?2XPXA, XPXEXPX XP?X? XP?XP?XP?XD Xex?xX X? XP?XP?X'X? §27 XCX'X? X?XPXe X?X?X?X"'X?,

X?XAX'XP?X? XAXP? X 'X?XAXD? X?XAX?XOX? Q727 X?"x?2x0ox?2x™" (Moat)

X?XeXTX? X?XOXAX?XO X?X?2X?XaxX?X 'X? x:x?x-x?xa;

XEX[XE X?X?2X? XPXPXe X?X?X? XOX?X?XEXE XP?X?XOX?X" XEXP?XP?XE XOX?2X?2X? XCX?X?2X?
X?2XOX X? XAX?X'X?xa,

X?XAXTX?X? XAXD?X'X?XAX? X?XAX?XOX? X?X?X?X? X?X?X?X?Xa:

o X?X?XAX? XPXP?XEG (XP?X?X? XXP?XGXP?-XGXP?X?X?)
XEX?2X?X?X?%x2 x?x?x:x?x" X XP?XP?X?X?XA X?XP?XD?XD?XD?X?
o X XeX?X X?X& X?XEX?X?X?xA

x"x’?x?x?x:x’?x? XOX?2XEXOX? XEX? XP?XAXD?X X P Xe
XeXOXEX? X 'xO©xa

X?XexXOX? X?X?2XaX© x¢xix§x?x- XOX?X?XAXP?X" XOX?X?Xe X?XAK'XP?X? XEXe X?XP?XD?X? XP?XPXe XPXe
X?X? XOX XO©OX?X§X?Xe,

X XP?XP?XP?X? X?XeX?XD?X? Q27 X?X'X?X?X? XX "'X?X?X?

X?2XixaX" X?x© X?x?2X© XP?X?XE X?XoXP?X? XEX? XexXP?XP?X?XA X?X X?X?X?,
X?XeXTX? X?X?2X(EX?:

0 X?X X?X?X? XP?X?X X?X X?X2 XP?XP?XPXD?X? XP?XPX'X?X| x¢xix§ x?x:x?x?x?
o X7?X X?X?x? x?x:x?x?x X8 XP?XP?XP?X?X? x?x?x:x?xa XEXiX8§ x?x?2x?

X?X?2Xe X?XEX 'X?X7?:

o X?X?2XOXx 'x?



o XOx8x?2xmx?xa
o Xex?X'X?x?xa
0 X?XOX?X?X? X?X?X?X?X? XX ' X?X?

XP?XoXOX? XoXE XP?XP?XAX? XOXP?XP?X 'XEXOXP?X?X" XP?XP?Xe X?XEX?X?XE XP?X[XP2XP?X? XEX? X?X XP?XP?XP?X
® XPXPXPX?XD?X XE XPXP?XPXEX ' XP-X XP?XP?X?2X? 827 XoX? X?X2AX XoX? XOXPXe X 'XoXP?XP?X?P?Xe X?Xe
XPXP?X? XPXPX?,

XOXEX?2XAX? XA XP?2XP?XP?X?XD?X? X?X?XEX?X? X?2X X?X?x2

XP?XP?X?XAXP?XP?Xe X¢X:X?Xo X?Xe XP?XPXPX?X? X?X?X? X?XO©OXEX?2Xx0aX?X2,

XPXeXOX? X?X?X?X?X?:

o X?%xe X(EX? x’_)x:x’?><?x?><"31
o X?X?Xe XEX? X?X?XOX?X?Xx x?xa
o X?XPXPXP?XP XP?XPXEXP?XP?XPXA XPXIXPX XD XP?XPXPXD?K?

X?2XPXe XP?XOXP?XPXD XOX?XEX?X? X?X XP?XP?X2 XoX?X Xo §P?XOXPX?X VX P?X 0GP0 XexVXe XOX?XAXOAXT? Xe
XEX[XEXP? XD Xe XPXP?X?X? X XeXP?XP?XPXe XPX?X[XPX" XPX? XP?XP?X"'X?X",

X?X?2XOX? X?%X? ><’?><’?><:><"xal XAX X PXPXE XOX? XeXP?XP?X? XP?XP?XP?X?X?XA Xoxq X?X 'XGXOX?X?X"
XP2XP2X?X ' X?XA X'X?X?XA XexX?X 'X?X2,

XEX?X?XAX? XP?X?2X?X? XOX?XG X?X?X?2X?

XP?XeXOX? XoXPX X7 XP?XoXP?XP?X? X?X X?X?X?X? XO©OX?X§,
XP?XPXe XoXPX X? XPX X{X?:

o X?XAX?X?X? Xexq X?2xXOX?X§
@ X?X X?X© X'X?X?X?x?xa

@ X?X?X?X?XA X?X?XAXP?X X?Xe
X?X?XEXPxe X?Xox2:

@ X?X?Xe X?XP?X?X? X?XP?XV?XP?XD?X XP?X?X?%A
0 X?X?X?X?XE XPXP?XP?XP?X? XP?XOXeX?X? X?X? X?XEXx x?Pxa
o X?2XOX?XEX? X?X X?2X?XOX?2X2 X?2XOXP?XP2X?2X?2X 'XP?Xe XexP?X 'XEXP?XP?XP?XP?X P Xe

X?2XPX X"

X[XPXPX XPXA X?XP?Xe XPXPX? X?XOX{XCX?,

XoX?"X? XP?X XP?XP?XAXP?X XP?X[|X?Xe



XPXeXTOX? XP?X|X?XPX",

0 X?X?X?X(E X?X X?X?2Xq x©Ox? x¢xix§x?><o XP2XP?XP?X?Xe XEX?X?XAXP?XE XEX? XoX?'"X? X?X?X?X?X?
X?XeX 'X?X?

o X?X?XIX? Xox?X XOX?XIXPX? XOX?XP?XEXA X XP?X[XPXe q??XOAX[XP?XPXP?X DX eGP0

o X?X?X?XE X?XOX?2X? X?2X?XOXEX?XE X?XEX[XEX?Xe XOXPX[XP?XP?XP?XP?Xe XP?XP?XEXP?X?X2
XP2XP?XP?X XD Xe

XP?X?Xe X 'XP?XOX?P X?XP?X X?XP?xQ xox?x:xq:x? XP?2XPXP?X X? XEX? X?X?X? XX X?2X?2X? XPxe X"'X§
X?X?X7? xixcx§x?x?x?x?x?x?_

X ' XP2XP?XOX?XAX?X?XP?X?X?X?X? Xe

X?XeXOX? X?X3AxeX™ x?x?x:x? X?X "' XEXOX?2X?X" X 'X2XP?XO©X2 Xx?X?2X XX

o X?X?Xe X?XPX XPXE X?X|X?X?X?

0 X?X?Xe X?X?X?XP?XP?XA XOX?X?Xe

o X?X?Xe XOX?2X?2X?X 'X7?Xe X?X?X?XAX XD Xe

o XAX?X? XOX?X?X 'X? XEX? X?XAX'X?X?2XA X?XexX 'X?X?X X?xa

XP?X?Xe X2X2XAXO X?XEX?X? XEX[X§XPXe XOX'X?XIX X0 §PP?XP?XPXE XPXP?X PGP X?X(X[X§ XOXP?X?Xe
A?7? X?Xe X"X§ XPXPXP?X" XP?XGX|XPXP?XD?X?

X?2XEX?X?2X?X2 X?2X?XOXEGXEX? XA X?X?XOX?%x? %4

XoXPX? XP?XP?X?XEXDPXe X?XP?2XOX?2X?X P Xe X?2X[XAX" XPXP?Xe XP?XP?XPXD?XD? XP?XPX?XOX?X?X X?X2,

o X?2XOXEXEX?2X2 XOX XEXOX? X?X?XEXP?Xe X?X?X?
@ X?X?X''X?XA XOX?X?2XEX 'X?X? X?XAX" XEX? X?X?X?X?2X7?
o X?XEX?X?2X?XA X X?X?X?X?

XPXeXTX? XoXPX X? XP?XAXDPXP?XP?XO XP?XV?X?2XOXP?X?2X X?2X2 XexPxXe X?XOXIX?XO XP?X?Xe X?X?X?X?
XPXPXPXP?XDP?K?,

XP2XPX[XT X?XEXPXP?XP?XE X?X? XP?XP?XAX? X X?X X(x?x2 ar? XP?XP?X|XT XP?XP?XD?XD?XD? XP?XD?X? XP?XDXe
X?X?X?XOX?X?X? X?XeX?X?XAX7? .

XAXP?XP?XP?X|X?XAXP?XP?XE XP?X[X?XD?XD?XT? XOXT? X? XexiX?

X?XoXTAX? XPXP?XPX?X" X|XP?XPXP?XD XP?Xe XP?XAXK XPXP?KAXDPXD?KE XoxPXe X7

XP?XoXOXOX XP?X2 XPXoXP?XP?XP?X? XEX?X?2X(E XxO©X? X?X?X?,

X?XPX?:



o XAX X?X?XAXD?X?XA XeX?X X7 XexX?X?X?
0 X?X?X X?XE X?X?X?X?Xe X?X7PXe XoX?X?X?
o X?XD?X|X" X?XPX X? XPXP?Xe XoX?XP?X?

X?2XPXOX? X?2X? X?XOXAXPX?X2 XP?X?2XPX? XCxe XEXGX'X?2X XPX2 XPX "X PXexe X?XP?X'X? XOX? XPXe
XOx?,

XoXAX P XEX? X2 XAX'X?X? XA XX 'XP?X?X X? x4

XP?XeXTX? XP?XOXP?XP?X?:
o XOXox? XexOXOX" X?X?X X?2X& XEX[X§ X?X?2X?X? XCX? X?X[X?2X| X?X?XjX " X?X?2x©Ox"'X?
o XOXAX"X?XPX3 X?X XIXPX2 XPXOXPXX? XPXP?X?

o XOXOxe X?X?2X? X?2XOX?X? X?X?XAX" X?X 'X?2X?X? X?X?X?X"

X?X?Xe XP?X?XAXT?:

a??It takes 20 years to build a reputation and five minutes to ruin it.a?e

x:x? XPXPXP?X?XeXP?X XP?XDP?XD?X?Xe

a??0ur favorite holding period is forever.a?e
a??Price is what you pay. Value is what you get.a?e

a??Risk comes from not knowing what youa??re doing.a?e

X?XOX?X?XeX? X?X?X XD XoX0 XP?XP?X?X?XEXD?X?

o X?X 'X?Xexe: X?X?XAX?XO XEX'X? + X?2X 'X?X?X? X?X?X?X?X?X?
o X?X?X8X?XP: xOX?X8 X?XEx?2X? 4?27 X?XOXEXCX? xnxXjXx?x2Xx?%x2
o X?xexnx?: XOX?X?2X?2X? 4?7 XEX'X?, XeXPXPX?XA X XP?XPXPX? X?X[jXx?X?X X?x2 x§x?x:><?>< x?xa

X?XoXTX? XP?X?Xe X?X?XOX™ X?X?X? XAXK?XeX?X 'X?X? X?X?X?XOX?Xe,

XP?XP?X? X?X|XOAX" X?X3AXeX? Xe

o X?XOXEX?2XEXPXe Xox 'XP?XP?X? XP?XP?X?X?
@ X?X X?X?X?Xe X?XP?X?X 'X?Xe



o X?X?X?X?Xe
o X?XEX?X? XEX{X§XPXe
o X?X? XOX?X?XOXO XOX?X?2X?2X[X?XAX?X?, X?Xe §??XOX?X?X P47

XiX?X?XP?Xe X?XiXx8X x?x2

XPXOXPX'XP XP?XP?X'X? XP?XeXTXTP XP?X?Xe XiXOX" XCX?X?XEG, X?X?xe X?X x:x?x?_
XPXPX0 XP?XDXDIXD:

@ XoX?X? X?X?XOX?X? X?X?X? X?XEX? x¢xix§

o XoX?X7? X?XEX?X? X?XP?2XP?XP?XP?X2 xAXPXA XexP-XP?XPxex P X2
0 XoX?X7? X?XOX?X?X" XEX? X?2X?2XOX 'X? X?2XeX?X 'X? X?X?X7?
o X?XeXPX? XPXPXEX|XP?XE XPXP?XD XP?X|XDPX XD XPXP?XPX?

X?X?2X? Xjxax" XO©OX?Xe 27X X?X?X" ¢ X?XEX'XP?XeX? XexP?X2 §?7? Xex?xe XP?XP?XP XOX?X?XP?X 'X?Xe Xo
XP?X?X? XOX?X? X?XOX?X?,

XOX?X 'X? Xax?xax?xX X?

XoxXe XP?X?2XOXEX?2X(E X?2X X?2X?2X? X?X?PXe XiXax" XPXP?XP?XPXD?X?,

XPXPXP?XPXDKD XoXGX " XoXPXA XP?XPXDKD X[XP?X'XD?XD XP?XPXe XAXDXDPKDIX XA XPX X XP?XEX?X2 §?7
XoX7? XP?XOXP?X 'X? X?XP?X 'X? X?XeXOX? X?XP?Xe XP?X?XP?X ' X?X? X?X?XEXOX? X?X?X?X?Xe XO©OX?
X?2XOXEXEX? | X X?X?2X?2X? X?X?XOX?X?X? XeX?X?X?Xx2AX? X2,

Category

1. XjX?X?2X?X?X? XjxX0x"'x?Xe

Date Created

22 X?x?2%x x?xex” 2026
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