XjX?X?X?Xe X?XiX0X" ]

Description

X?X?xOx8x?x¢ x?x x?x?x? a?? The Intelligent
Investor

XP2XP?X?XT XP?X XP?X?X?X? X?X 'X?XexXe

XOX X8 x?xX?XIXeX? X'xex©%X?x x?: 1949

X?XP?XDPXe XP?XP?X? X?XjXx0X" X?XOX?X?

X?X?2XOXEX?XE X?X X?X?2X? X?XPXe XoxP?X? X?2X[XAX XPXe XP?XP?XOXOAX?XEX?Xe XP?XP?XEXP?XP?XEX P Xe
XPX?X?2XAX" XEX? X?2XO©OXEXEXP?XE XXX X XX ?2Xx?2X8 XxOX X?X3IXP?X? XoXP8??2XaxXXe, X?X X?X?X?X?
X?X'XPXoXe XOX?X?X? XOX'XP?XAX[XPX" XPXP?X?XOXEX?2XE X?XEX? XPX?X X?X?XP?X? X'X? X X?XOX?
XP?XexPQ??Xx?X?XAXP?X| XOx? Xx?XOXEXEx? xCX"x?x?%2 (Value Investing). X" x¢x?Xx?X x?xax?X? X?xe
XPXP?X[X?X| XPXAX?X?XP?X[X?XAXP?XPXE XP?X?XOXEXEX? XxO©OX?2XP?X 'X? XPXeXOX? x(]:x:x?x? XP?X?X?X?X"”
X? X?X?XOX?2XEX?2XAX?XA x?2Xx?x?2%xax” x?x?x:x?x?x? X?XOX?X?XEX?Xe,

X?X[XOX" XeX?X X XP?XPX'XPX? XP?XP?X X? X?X XP?XAXD?X? X?2X 'XOX?Xe XoX? ><o><ix’?x"x’?x’?x’?x’?xal
X?X[XP?X" | XexPXe XOXP?XP?XP?X[|X?XAX?X? XOX? X?XOXEXEX? X?X?2X?2xOX? X2 X[X?X?x x?x2
XP?XP?XP?XD?X|X[XE XEX XD, XP?X'XPXexXeo XP?XEXP?XP?XO X?XEXP?Xe XP?XP?XP?XD? X?X XPXAXP?X?
X?XAX[XPXP?XDPXP?XD?XDPKD?KTD XP?XoX XP?XOX?XE X?XP?X? X?XOXEXP?XEXPXe XP?XP?XEXPXe XPXoX?X?

X XP?XAX? XPX?X XPXE XoXB XP?XEX?XP?XP?XAXDXPXo, XP?XPXP?XP?XDPXD? XPX?K'XP?XD?X? XOX? X?XjxQX"
XPXP?X0 XP?XP?ROXEX?XE XP?XP2XP2XP?X? XP?XP?XP?X2AX” XP?XPX?X|XP?XDPX? XPX?XPXAX" XP?XPXe
X?X?XOX8X?X (¢ xq:x:x?x? a?7? X'X?XOX?XA XOXP?XP?X?Xe XPXAXP?XPXA XPX'XP?X?XP X?XPX?X" XPXe
X?X? XOX?X?X ' XP?XPX0 XPX?XAX[XPXP?Xe XP?X0 XPXP?XDPXD?XD?X DKo,

X?XAX X X?X ' XeXOX?X? §727 X?XOXEXEX? X?2X?X?
xixax§x?x?x:x?x?
XX 'XPXoX0 XOXP?XAX? XP?XP2XP?XP?X X? X?X'X?2X'X? X?X?X? X?XOXEXEX? x?xixax§x?x?x:x?x?;

o X?XOXZXEX? X?X?Xe XX XP?X?2X? XOX? X X?X| X?Xex?X" X?XP?XP?XEGX? XGXOX?X XP?XA X ?xAXP?X?
x:x?xox?x?x? X?XAXO©X?XOX? XPXP?XP?XD?XD XP?XP?X[XP?XA XP?XP?XOXP?X?X?X" XP?XP?X?,



° xixnx§x?x?x:x?x? XP?XP?Xe XP?XDP?XPXP?X? XOX? XX XP?XP?X? X?XAKP?XD? XAXGXP?XP?X? X?X 'X?X?2X?
XP2XPXPX" XPXP?Xe XP?XP?XDPXEXTD? XP?XPXP?XEXD?X2 XOX? XOX?2X?X? X?x% X?Xj.

X?X 'XP?XoXe XP?XP?XP?X?2XO): X?X? x©x"x?x:x? XP?XPX?X?XE XP?xO©OXEX?%(E x:x"x?x? XP?XPXP?X?X?
XOX?X?2Xe XoxX?2X XP? XOX?XEXD? X2XP?X?, X?XOXEXEX? XoXPX X? XP?XP?XP?X?2X"T XP?XP?Xe XEXPX?X?X?
XP?XOX?2X?2XAXD?XE XP?XeX X?X?X?X?XE,

X?X0X X8 X?2XOx X? 7?7 XXX Xjx0X? XP?XEX'X? x?2xXqxX XP?X?X?
XPXPXPX XP?XP?X? XP?XP?XP?X?X?X?

X?X X P XoXe x?x:x?x? XoX3 XexPXA XP?XP?X 'XEXP?XP?X?XA XP?XEXP?XEX X P?XP?XA X?X[XaX" X?XEX"X?
x?xax x?x?x? (Intrinsic Value) 8?? x?Xx?X? xOX?Xx?X? XeX?X?X?X?XEXP?XPX?X? XOX? X X?X|
XP2XPXAXD?X[X] XEX? X XAX?X XPXe XP?XPX?XDIXD?XD?Xe X"XP?XOXDPX DX Xe (x"x?x?x?x?x-, X X?X[XPXe,
XAXDPX X P?XP?XT? X?XD?X?XD?X x?x-) A?7? XPX X?2XPX?X? X?XP?XP?X?X" X?XOX?XE, XOXPX?Xe X?X?
XOX?XOX?XG §?2?X?XP?X?X? XP?XOX?X6Q7?e,

XPXPX'XP?XPX? XxP?XP?xP?x?Xx?x? (Margin of Safety) x?x?xe X?x8X?x Xixax? xOX?XOXEx?XEx?xe
XEXX?X?2X?Xe XP?XOXAX?XOX?Xe X?X? X?X?X? X?X?X?X? XCX? xq:x:x?x- X?XaX X? X?XEX?X?x?%xa
XP?XP2XOXP?X?, X8X XP?XP?XAXP?XP?XB XP?2XOX?XE XoX? Xex?2X 'X?XEX?Xe XPXP?XAX? x:xox?x?x?x-_ X?X7? Xe
X?2XPX"

X?XEX x?2x2 x XPX) XP?XP2XP?X?X" X XP?XP?X? X?XOX?XEX?XAXD? X2 XP?XEX'XP?X?
X?2XAX X?2XPX? X?X? XOX?X?XOXEXEX? XEXP?X?X? X?X?X?X?X? XPXPX[X?XE XPXe XoXe
X?XO X?XEX?2X?X?2XA X?X?XEX 'X?X?.

XX 'XPXoXe XP?XP?XAXD XOXP?X? Xox?X X? XX XPX?X X?XEX? §?27 X?X? Xex?X? X?XiX?X? XxOX?
X?XOXEXEX? X X?X?X X7,

X?2XAX X X?XOX?X?2XOX? a?7? X?XOX{X?X(E X?X?2%X? XOX?X§

XPX ' XPXoXe XP?XP?X?X XEX? Q77X ?2X" XEX?X?X XP?X P8P XP?4?27?X?X" xuxex X?x8§§?e 477 XOx2A%?
XP?XP?X?X?X?X?XA ><©><’?><’?><’?><:><’?><’?><a XoX8 XP?XP?XOXEXP?XE XX X?2X?2X? X?X?2X? XOxex X?XOX?X8§:

o X?XTXEX?2XD?X X?2X? X?XAX"XP?X? XP?XECX"'X? XP?XoXP?XP?XAX? XPXP?XAXEXP?Xe XP?XP2?X 'XP?XP?X 'X?XEX?
XOX? X?X?X?xe X?XOX?X§,

e X?X7 XOXeX X?XE X?XP?XPX? X?X?X? XOX?X XPX? X?XP?XPX?2X" X X?X'X" Xex?X"'X?
XP?X?2XP?XOX?2XA X?X ' XP?XOX? X?X? X?X 'X?XP?X? X?X?XP?X?X?X? XOX?XEX 'X?2XAX? X?2X?XOX?2X2,

XPX X PXoxe XP?XD?KDI?XD?KO XOX?XOX?XG XP?XPXe XP?XP?XP?X X XPX|X? X"XP?X? XEX XXV XA §?7? XP?XVXe
XP2XPX?XD XP?XPXDPXD?XE XoxP?XOAXP?XPXD?XD XP?XP?XD | XAX[XP?XD?X? XPXP?XP | XEXPXP?XP?XAX? | XP?XP?XPXD?X”
XOX?2X X?2X? §77 XoX? X?X?2X?X 'X? XOX?X? X?X?XOXEX?XE XP?X?2Xe X?Xe XP?XP?X?X?X?X?
XEX?A??X?X?2X? X"'X?2XxOX?%x2 x?xOX?x8§,




X?2X ' XEX?X?X X?XAX?X?X XP?X?X?X?Xe XOX? X?X 'X?XeXe

1. x?xOx8x¢x? x¢x"x?x?xa (Value Investing)

XPXP?XOXEX?XE X?X?X?X? X?2X2XAXO) XoXq XP?XP?X?2X 'X?X8 XOX?X?X? X?X?X?X" X?XO©OX?X§ X X?X?%X?
X?XEX 'X?X? X?2XOX X?X?X?.
X?2XOXe X?X? X?X?Xe XV?XOXIX?XO) X?X?XP?XP?XP?Xe X?X?X?:

o X?X?Xj X?X?X?X[X"XP?XP?XP?XDXe
o XEX'X? X X?X[X? X X?X?
° ><’?><:><’?><’?><’?><61 X 'XPXP?XDP?XP?Xe XPXOXD?X XD X?XOX X?Xe

XPXP2XOX? X?X? X?2X X?X 'X?X2 X"XEXOX? XOX?XE X "'XP?XEXP2XPXe XP?XP?XP?XEXP?XA Xexq xP?xP?xOXEX?% (¢
XPXPXP?X?X3 x?x(EX[X8§,

2. X?X'XP?x?X? X?x?x?2%x?x?x? (Margin of Safety)

XPXP?XP?2XPXD XP?XDPX? XP?X?X?2X" XX XP?XP?X? X?XEX'X? XOX X?XP?X?, X?X?2X? XOX?XOXEX" XP?XP?X?2X?
XP?X?2XAX" §?7? X?X? X?X?XOXEXEX? 22X P?XP?X?2X?2X PGP0 X?XP?XAX" X?XP2XP?XP?X X& X?X "X ?XexXe,

XPX? XPX[XP?XD?X? XOX?X ' X?X0Xe XoX VX X? XP?XAIXKEX[XG XP?XP?X?XP?XD?X 'X? XOX?X§ 77 X?X?Xe
XP?XEXP?XPXE XPXPXP2XP?2XE XP?XP?XP?XP?XD?X XP?X2 XO©OX?X? X?2XOX?XE XP?X?XEX? X?XeX?2X0X? X?X 'X?2X"
X?2XOX?X?X? X?XeX? X?X'XP?XP?XO X?X?X?X?,

3. X?2XOX?2XEX2 X"X?XOX? X2 X?X?X? XX X?X?2XAX?X? XA XOX?X§
X?X?Xe x?x:x?x?x? XOX?X?xO©OXx8Xx?%(¢ x¢x:x?x? X?2XPXe XPXP?XEXDPX?, X?Xe X?XOX?XE, Xx?XOx?%x8§
X X?X?X? X?X X?X X? x?x:x? x?x:x? 77 X?X? X X?X 'X?X?X? 3?27 XeX? X?X? XOX?2X?X?X? X?X?X?

X8x XPX?X? XOXOX?X? X?XOAX[XP?X? XP?XeXP?X'X? XP?XPX?,

X2XAXAX'XP2XP: XP2?XAXP?X X2 XP?X 'Xex©) XPXP?X?X?Xe XPX 'XP?X"'XP?Xe XP?XP?XOXEGXEX?, X?X?Xe
XP?X?2XXP?X? XP?X?Xe XP?XEXEEXP?2XP?XA XOXP?XT? XoX? XAXeXP?XP?XA X 'XP?X?X?,

X?XEXPXP?XEXP? X2 XOX XX ?XP? X2 XA XP?X? XXX

X?2XEX 'X?XA XOX?X?X? X?X?X'X?

XPX X PXoXe XP?XIXDPXE XPXP?KDXDKEG XPXP?XD XP?XXPXP?KDPXDKO XPR[XP?X[XPXPXe!
0 X X?XP?X?XDPXe XP?XXPX 'X? XP?X?X?

@ X?X?XD?X?XP?XAXD?XP?XDIX?XD? XP?XD?XAXD?XD?X?XD?X?XP?X?XE
o X X?X[X?Xe XOXoX?X Xo X XP?XPXP?XPXe

><’?><’?><i><’?><’?><"><’?><’?><a XP2XP?XDP?X?X?X X?X?Xe



X?2XP?XOXEX?XE XOX?X?2XAXO XEX"'X? X?x?2X"'X? x:x"x’?x’?x? X?X?X Xex?x2 x?x:x?x?x?xa
XP?X ' X?IXP?XD?XVIX?XA XexX?X?XAXD? XA X?XOAX X? XOX?X?Xe XOX?X?X? X 'X?X?XOX?.

XP?XP2XP?XEXA XP?XP?XP?XP?XD?XD?XO XP?XP?XD?XD?X? Xe

XP?XPXe XP?XPXD?X" XEX? XP?XOXP?XP?XP?XA XX [XAXP?XD?XP?XE X X? x?x?x?x:xq:x?Xo X©OX? x?xjxax”
XOX X?xe X?xX?Xe X'X§ XEX? §?2?7X?2XOX?X 'X? Xex?X8{ Ve XOX? X 'XV?XP?X? XP?XV?X?X? Xex? X{EX?X?,
X?X? XexOXOX" X?XPX[X?X8 XCX? x?x?x? x4 x?x"x:x?xcx?xa XEX[X8X?XA X?x?Xe XEXT? X?XEX"X?
X?X24??XaXEX?X?,

X8XPX?XEXA XoX[XPX 'XPX?X?X?X2 X X?Xij

XPX X PXoxe XP?XIXPXE XOX?X? X?XOXGX?XE XP?XP?X?XE xoX? XAXP?XEG XP?XP?XOXGX X ?X2 X?{?7?
X?2X X?XP?X2 + Xex?"X? X?Xex©X X?x?xOx§x?x(¢ x:x"x?x? XP2XP?XP?XP?XD?X X?X 'XeX© XoxXa Xe
XP2XPXP?X? XP?XP?XD?XP?XEX?, XP?XOX? XPXP?X"X? XPX[XP?X? X[XP?XP?XD?X?,

X?X?Xe x?x:x?xq: X?Xe X?X|X?X X2 50/50 XP?XPX[XD?X| XP?XOXP?X? XP?XP?XP?Xe XP?X|XP?XPXe, XoX7?
XP?XP?XP?XP?XO XOX?X? XoX?X X? X?X?XEX? 477 X 'X§ X XEX?X?XA X?XAKPXP?X?,

XAX[XP?XP?XP?XD?XD?XD?XD?X? XOX? x?XOX§X?XE a?7? a?7?x?X"
XO©X?X84q7e
XPXPXPX? XOX? XP?X?X?XT XEXPXP?XD? XoX P XP?XP?X'X? XP?XP?XOXGXP?X(E XX 'XP?X? XP?XPXP?XP?XD?X" XP§7e

x?2%X" X©x?%x8§?e:

o Xexe X?X" XxOX?Xx§ XOX?X{X? 477 X?X?Xe x?x:x?xq: XP?XP?X?X" XP?X?2XDP?X?
o XexXe X?X' XOX?X§ XOXP?X?X? 477 X?X?X?X 'X? X?XEX" Xex? XP?XP?X? XP?X?XEX 'X? XPXeXP?X?X2AX?

XoX? XAXAX? XP?X?X" XO©OX?XE XP?XEX?2X?XE XEXP?X?2X 'X? X?XAX? X?2XEX XP?XA Xex? XP?X?2X?2X?X" §27?
X?X?X?X?X?XAXD?X? x:x"x?x?x?xa X?X?XAXD?X[X| XCX? XOX?X{X?2X? x?Xx2 x¢x:x?x-x?_

X?XEX?X?X?Xa X xcx’?x:x?xa XOX?X?X?X?X X?2XOX X?X?X7?
XP?X 'X?XeXe

XAXP?XP?2XP?X? X' X?2XOX?X2 Xx?X2AX X?X?X?%xq XOX?X§

XAX?X? X?X?X XY 3727 ><o><’?><’?><:><’?><?><"Jl XOXP?XP?X?XP?XP?XP?XE XP?XP?XP?XP?X XD X?X?XP?X? Xox?

XEX XP?X?X? X?XEX"'X?,

XP?X?2X?2X?X XE X?X?X? XOX?X 'X?XOX?: X?XEX?X?X(E X?X?X§X? x?x:x?x-x? X?X?X XP?X{X? X?x0X X?
XOX?X?X ' X?Xe XAX?XAX? X 'XeXOX?X7?.

X?2XjxAXP?XPX? X2 x§x:x"x? XP?XP?X?X?



XPX ' XPxoXe XP?XP2XP2XP2?XO) XOX?Xe XP?XP?XeX? XP?XP?XEXOX?X? XX ' XEXO§?e XOX? X?X?Xe X?X?Xe
X?XO©x?%x§ 477? X?X?XOXEXEX? x:x"x’?x’?x’? XPXPXP?XP?XA Xex ' X?X?X2A XP?XP?XD?X?,

XP?X?X?X?XA XEX? X"

XEX XP?X?2X? X?X?2XP?X? XOX?2X?2XOX?X? Xex?X" XX X? §27 X?X? X?Xe X?XOXEX X ?,
X?XOXEXEX? XoXP?XP?XAXP?XA XP?XP?XP2XP?XP?XA X X?XAX?X? XP?X|X?X{X?,

XPXDPXP?XP? XX XA XD XOXP?XP?X XX XPXP?XXOX"

XPX X PXoX0 XPX0 XPX[XAXOAXE XPXAXD?XOX PN 'XP?X? Q7?7 X?XP?Xe XPXPXPX VX XP?XP?XD?X"XP?XE XP?XD?X?:

o X?XD?X"X?X2A XEXe XOXP?X?X? X X?X|X? XP?XP?XDPX? XoX? XPX?XP?X" XP?X XPX? X XP?X?X?
0 X?2X?X'X?XA X(Exe X ' XP?XPX? X?XP4??XOXEX?X? XOX?XOX?XE X2?XAX 'XP?X? X?XEX 'X?X?
o X?XOXOXEX? XOX? X?X?X?X?2X?2X?2Xe X?XP?2?7XAXEX?2X?X?Xe XEX? XOX?2X?2X? X?X X?X7?

XPXPXPXPXPXOXPXA XP?XP?XD?XD? X2X 'XeXP?XA XOX?2XOXP?XE XoX?2X X? XP?XP?XOX?Xe 477 X?X?X7?
XPXPXP?XPXEG XPX? XOXP?XP?XIX" XP?XP?XPXP?X XP?XP?XD?XE XPXP?XOXEX?XE X XP?XP?X?,

XP?X?2XOX?Xe XP?XP?XQP?P?X?2XD?XD?X? X?2X?X? XOX?XAX?X?X?
X?X?XOX8X?2X(E

Xoxe XoXAxX? XP?XOXEX?XCE X?2XPX?X? XP?X 'XPXexe x?x:x?xq::

1. X?XEX?2X?2XE X?X?2X?XP?Xe X?X 'X?X 'XP?Xe X?X 'Xex©
Q7?7 X?2X?X? XeXAXP XP?X?2X?X? X?XOX?Xe XEX? X?X? X?X?X 'X? X?2X0X? XOX?X?X? XX X?2X?X?
XOXexXAX? X?X?XOX?

2. X?2X?XP?XP?XP?X" XeX8 X"X?X& XP?X[|X?X?X?X? X©OX?X7?
Q77?7 X?X?X? XeXP?XP?XPXPXe XAXP?XE XX X?X?XA XP?XP?X? Xex?'"X?

3. X?X?XAX"'X?X§ X?X?XOxux(x?x2 x?x?x:x?x X?X?xa
a?7? X?X?XOX?X3 XAXP?XP?XP?XP?XE XoX XPXPX[XP?XPXe, XAXP?XP?XOXA X?X?Xx?X0X?X
A??2X?XEXO©X?2X3 X?X[XE XP?X?X"§?e

4. X?X?7XO%xAx?x© x?x?x?x?x:x(]:x?Xo XP2XP2X XAXPX XP?Xe XP?XP?X|XP?XD?X XD XD Xe
A?7? X?X?X | X?2Xe X"XEXO X?XP?XAXP?KXEX? XPXP?X VXX

x:x?x?x?x?x?Xo XX XP?XP?XP?XP?Xe X?XP? XXX

a??The investora??s chief problem &a?? and even his worst enemy a?? is likely to be
himself.&?e

A?7? X?X?XEX?X? XP?XEXP?XEX'XP?XE XOX? X?XP?XOXEX?XE §?7? XPXXVXP?XP?X? XP?XP?X'X?X(
XPXPXPXAX" 7?7 XP?XPXe XPXPXD XPX X' XoXP XPXP?Xe XCX|XP?X?,



a??In the short run, the market is a voting machine but in the long run, it is a weighing
machine.a?e

A?7? X?XP?XPXP?X? XP?XEX X" XP?XOXP?XE XP?X VX6 XP?XPXP?X X& XPXIXP?KEX?; XPXP?XP?XD?XD XPXe
X XDP?XD? X?X?Xe X?X?XP?X X& XOX?X?X?.

XXP?X?X?Xe x?xix§x X7 X2 XeX?XOX?X7?xa

X?X?XOXEX?XE X?2X XP?XP?X? XP?X?Xe X?Xe X'X§ Xjx0X" XEX? X?X[|X?2X" ?7? X?X? xjxox" X¢x?
X?2X?2XOX? XOX?X?XAX?X2 XOX?XEX?X? x?XEXA x?2x?X?Xx?2XEX? X2 x¢x:x?x?xa_
XPXPXe XPXDXDXY:

o X?X[XOXE X?XEX[XP?X? X?X'XP?XP?XP XP?XP?XD?XD?XD?X?

o X?2X?X[XAX?X? XEX? X XAXPX X?Xe a?77? X?xe XEX? XOX?X?2Xx?x2

0 X?XOX?X?X" XEX? XEXP?XP?XP?X?2X?XA X" X?XOX?X2 X?X?X? XqX X?X?X?%xq xOX?%x§
o X?X?XP?X?XE Xex?XAXPXA XOXP?XE Xox?2X?2XAXP?XPXe X?XP?X? §?2?X "XEXOF?e

XP?X[XAX" XPXAXX D0 XPXPXP XPXP XOX"XP?X|X? XP?X?XAX[XP?XG XP?X[XP?XP?X XP?XAKD?X? XOAXP? XD Xox?
XAXOXPXP XD X?XPX?XEXDPX?XTD? X?XPXOXEX?XE X?2XEXP?X? XOX?2XEX?X? Xx?2XEXA x?X?2XOX?X?.,

X{XP?X?X?Xe ><§><:><"

X?X?2XOXEX?2XE X?2X X?2X?2X? XO©OX? X?X 'XP?XoXe XP?X?PXe XiXax" XOX?X?Xe X?Xe XOXP?XPX?X{X?XOAX?X?,
X X0 XP?XAXDPX DX PXDPXD?XD?XD?XD | XP?XD?X0 XD?XPX'XP?XD XP?XOXGXEX? XX ? XX X7,
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